
Budget 2018 
Property Related Measures 

€750m for housing finance 

Up to €750 million of the Ireland Strategic Investment Fund, ISIF, to be made available for 
commercial investment in housing finance. The funds will be made available to a new vehicle 
to be known as Home Building Finance Ireland, or HBFI. The additional funds have the 
potential to fund the construction of an additional 6,000 homes. 

Stamp Duty 

Change of rate of Stamp Duty on Non-Residential Property from 2% to 6% from midnight on 
10 October. A refund scheme to operate in relation to commercial land purchased for the 
development of housing. 

Vacant site levy 

A doubling of the current 3% levy rate that applies in the first year to 7% in the second and 
subsequent years. What this means in practical terms is that any owner of a vacant site on 
the register who does not develop their land in 2018 will pay the 3% levy in 2019 and then 
become liable to the increased rate of 7% from 1 January 2019. If they continue to hoard their 
land in 2019, they will pay 7% in 2020, resulting in an effective vacant site levy of 10% per 
cent over the previous two years. 

Pre-letting Expenses – Rented Residential Property 

To encourage owners of vacant residential property to bring that property into the rental 
market, a new deduction is being introduced for pre-letting expenses of a revenue nature 
incurred on a property that has been vacant for a period of 12 months or more. A cap on 
allowable expenses of €5,000 per property will apply, and the relief will be subject to clawback 
if the property is withdrawn from the rental market within 4 years. The relief will be available 
for qualifying expenses incurred up to the end of 2021. 

Capital Gains Tax 

A reduction of seven year period over which owners must retain qualifying assets to enjoy full 
relief from Capital Gains Tax to four years. An amendment will be made to Section 604 of the 
Taxes Consolidation Act 1997.  

Mortgage Interest Relief 

Tapered extension of mortgage interest relief for remaining recipients – owner occupiers who 
took out qualifying mortgages between 2004 and 2012. 75% of the existing 2017 relief will be 
continued into 2018, 50% into 2019 and 25% into 2020. The relief will cease entirely from 
2021.  



Rural and Community Development 

A €19m increase year on year for the Department of Rural and Community Development to 
provide the conditions for sustainable rural development and to provide local-level supports 
to support vibrant and sustainable communities. 

Farmer Taxation 

Stamp Duty 

The continuance of Stamp Duty relief at 1% for inter-family farm transfers for a further three 
years. The exemption for young trained farmers from Stamp Duty on agricultural land 
transactions continues. 

Treatment of solar farms for the purposes of the Capital Acquisitions Tax (CAT) agricultural 
relief; Capital Gains Tax (CGT) retirement relief. 

For the purpose of CAT agricultural relief and CGT retirement relief, agricultural land placed 
under solar infrastructure will continue to be classified as agricultural land (formerly it would 
no - longer have been deemed agricultural land), but with a condition restricting the amount 
of the farmland that can be used for solar infrastructure to 50 per cent of the total farm 
acreage.  

Other Measures 

KEEP 

The introduction of a new scheme, Key Employee Engagement Programme, KEEP, to support 
small and medium enterprises in their efforts not only to attract but to keep key employees 
in a competitive labour market by providing for an advantageous tax treatment on share 
options. KEEP will allow small to medium enterprises to provide key employees with a 
financial incentive linked to the success of the company. 

Preparing for Brexit 

A loan scheme of up to €300 million to be made available at competitive rates to SMEs, 
including food businesses given their unique exposure to the UK market, to help them with 
their short-term working capital needs. This scheme is supported by the European Investment 
Bank, the European Commission and the Strategic Banking Corporation of Ireland. 

___________________________________________ 


